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Index returns at end June 2022 (%)

Australian Equities 1 mth 3 mth 6 mth 3yr 5yr
. S&P/ASX200TRIndex 877 -11.9 993 647 334 683 929

S&P/ASX Small Ordinaries TR Index -13.09 -20.39 -23.74 -19.52 0.38 5.07 8.8
MSCI World NR Index (AUD) -4.64 -8.42 -16.13 -6.52 7.83 10.12 14.11
S&P 500 PR Index (USD) -8.39 -16.45 -20.58 -11.92 8.77 9.33 10.76
FTSE 100 PR Index (GBP) -5.76 -4.61 -2.92 1.87 -1.16 -0.4 2.55
MSCI Emerging Markets NR Index (AUD) -2.61 -3.3 -12.91 -18.43 1.25 4.44 7.26
S&P/ASX 300 A-REIT TR Index -10.39 -17.49 -23.03 -11.22 -1.95 4.96 9.5
FTSE EPRA/NAREIT Dev. NR Index (AUD Hgd) -7.82 -15.62 -18.59 -10.49 -1.36 1.93 6.57
Bloomberg Ausbond Composite 0+ Yr Index -1.48 -3.81 -9.46  -10.51 -2.58 0.87 2.58
Bloomberg Ausbond Bank Bill Index 0.05 0.07 0.08 0.1 0.33 0.95 1.73
Bloomberg Global Aggregate TR Index -1.64 -4.66 -9.41 -9.33 -1.63 0.78 3.12
(AUD Hgd)

Data source: Bloomberg & Financial Express. Returns greater than one year are annualised.
Commentary regarding equity indices below references performance without including the effects of currency (unless specifically stated).

We strongly recommend that potential investors read the product disclosure statement or investment statement.
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Australian equities

The Australian share market closed out the financial
year with the S&P/ASX 200 falling sharply by -8.8% and
ten out of eleven sectors finishing lower. Specifically,
the Consumer Staples sector was the only positive
finisher for the month (+0.2%). The Materials (-12.4%)
and Financials ex-Property (-11.8%) sectors were the
biggest laggards as recessionary fears weighed down
risk assets across various sectors. Similarly, the
Information Technology (-11.0%) sector’s poor year-to-
date performance persisted.

The Consumer Discretionary sector finished lower as
retail sales figures continued to surprise to the upside
despite the increasing interest rate environment and
pressure on consumers discretionary income. The
accelerating sell-off in the Materials sector was driven
by market participants weighing up the potential for
recessionary risks given the tightening interest rate cycle
and continued inflationary pressures. Likewise, similar
sentiment around potentially subdued economic growth
drove a sell-off in the Financials sector. Overall, the
downtrend equities persisted as investors mulled
various negative economic headwinds and continued
hawkishness from central banks.

In June, all factors finished negatively with Momentum
(-12.1%) and Equal Weight (-10.7%) being the worst
performers. Similarly, Equal Weight (16.74%) and
Momentum (15.6%) were the biggest laggards over the
past quarter. Enhanced Value (+0.4%) remains the only
positive year-to-date factor.

Global equities

The first half of the year concluded with another
challenging month in June as inflation and recession
fears continue to erode investor risk sentiment
worldwide. Developed markets sharply fell by -4.6% by
month end, Global small caps followed the lead of their
large cap counterparts closing with a more pronounced
-6.1% decline. Emerging and Asian markets performed
somewhat better than their developed market peers, but
nonetheless still fell by -2.6% and -1.8% by month end.

As recession fears heighten and inflation pressure heats
up around the globe, central banks continue to be
challenged by their now delicate mandate of interest
rate settings. Equal Weighted and High Dividend Yield
factors were the best performers over the month
returning -4.0% and -5.8% respectively, whilst Value
and Quality factors were the laggards returning -7.6%
and -7.3% respectively according to MSCI ACWI Single
Factor Indices reported in local currency terms.

Property

Local and Global REITs continued to sell off during
June. Domestically the A-REIT index (represented by
the S&P/ASX 200 A-REIT Accumulation Index) ended
the month -10.3% lower, providing the worst monthly
performance since March of 2020.

The index has returned —23.5% on a total return basis
YTD to 30 June. Global REITS slightly outperformed the
local REIT index, albeit still experiencing a significant
drawdown of —7.6% during the month. Despite poor
performance, globally the all Equity REITs index (-6.4%)
remains ahead of the Total Stock Market Index (-10.7%)
since the Russia and Ukraine conflict. Domestically,
infrastructure (represented by the S&P/ASX
Infrastructure Index) has turned negative this month,
returning —3.2% in June and 13.1% YTD.

June was quiet on the M&A front across the A-REIT
sector. SCA Property Group (ASX: SCP) entered into an
agreement with Centuria Capital Group’s (ASX:CNI)
subsidiary, Primewest, to acquire five shopping centres
across Australia for an agreed price of $180mn. This
represents a 24% premium to book value for Centuria
and provides a guaranteed performance fee of $5.7mn.

The Australian residential property market experienced
a -0.9% change month on month represented by Core
Logic’s five capital city aggregate. Sydney (-1.6%) and
Melbourne (-1.1%) were the worst performers whilst
Adelaide continues to show strength (+1.3%) with
Brisbane (+0.2%) and Perth (+0.4%) staying relatively
neutral.

Fixed income

Australian Fixed Income markets have delivered
another month of poor returns in June, as the Reserve
Bank of Australia continues to tighten monetary policy,
raising the cash rate by 50bps in both their June and July
meetings to a total of 1.35% at present. Despite this,
yields remained fairly stable at the short end of the
curve with such increases having already been priced in,
however yields continued to increase at the 10-year
level by approximately 18bps, resulting in a steepening
of the yield curve. Credit spreads also widened
considerably throughout June, which further
contributed to the Bloomberg AusBond Composite 0+
Yr Index’s poor result of -1.5% over the course of June.

Internationally the story remains similar, as central
banks continue raising rates in an effort to contain
inflation. This can be seen in the US Federal Reserve,
which raised the federal funds rate by 75bps in its June
meeting, the first hike of such a magnitude since 1994.
However, fears of a recession have seen yields fall
further out on the yield curve. Overall performance in
global Fixed Income markets has been weak throughout
June, as the rate increases at the short end of the curve
have been more impactful. The Bloomberg Barclays
Global Aggregate Index (AUD Hedged) Index returned
-1.6% throughout the month, with currency fluctuations
resulting in the hedged variant returning 1%.

We strongly recommend that potential investors read the product disclosure statement or investment statement.
Lonsec Research Pty Ltd ¢ ABN 11 151 658 561 ® AFSL No. 421445 e This information must be read in conjunction with
the warning, disclaimer, and disclosure at the end of this document. This report supersedes all prior reports.
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S&P/ASX 200 performance for the month to June 2022

Best performers Worst performers

TABCORP HOLDINGS LTD 14.52% ZIP CO LTD -51.91%
ATLAS ARTERIA LTD 12.10% LAKE RESOURCES NL -49.35%
IRESS LTD 9.93% NOVONIX LTD -44.25%
COLLINS FOODS LTD 7.48% ST BARBARA LTD -40.94%
WOODSIDE ENERGY GROUP LTD 6.99% CHALICE MINING LTD -40.57%

S&P/ASX 200 performance for the year to June 2022

Best performers Worst performers

CORE LITHIUM LTD 297.92% ZIP CO LTD -94.19%
WHITEHAVEN COAL LTD 155.92% POINTSBET HOLDINGS LTD -78.40%
LAKE RESOURCES NL 134.33% MAGELLAN FINANCIAL GROUP LTD -74.03%
CORONADO GLOBAL RESOURCES INC 127.55% MEGAPORT LTD -70.43%
NEW HOPE CORP LTD 124.17% CITY CHIC COLLECTIVE LTD -66.67%

Lonsec Research Pty Ltd © ABN 11 151 658 561 ® AFSL No. 421445 ¢ This information must be read in conjunction with
the warning, disclaimer, and disclosure at the end of this document. This report supersedes all prior reports.
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Economic News

Australia

The RBA raised rates by 50 bps in June, bringing the
cash rate to 0.85%. The unemployment rate remained at
3.9% in May, above expectations of 3.8%. Retail sales
increased by 0.9% in May, bringing the annual increase
to 10.4%.

The Westpac-Melbourne Institute Index of Consumer
Sentiment fell 4.5% in June, down for the seventh month
in a row amid surging inflation and rising interest rates.
The NAB Business Survey for May dropped 4 points to
6, as business faces a new environment of higher
inflation, rising interest rates, and risks to global
growth.

The S&P Global Composite PMI declined to 52.6 in June,
with, manufacturing output still hampered by supply
chain constraints. The trade surplus widened to a record
high of $15.97 billion in May, easily beating market
forecasts of a$10.73 billion surplus, with the value of
exports rising amid solid global demand and soaring
commodity prices.

Global

New variants have caused global Covid-19 cases to rise,
surpassing 548.5 million cases and 12 billion vaccine
doses administered as at the end of June. Inflation,
especially rising energy and food costs, continues to be a
global issue spiking in most economies. As a result,
consumer sentiment remains low in most developed
economies. The war in Ukraine continues to drag on the
global economy with the OECD slashing its global
growth forecast to 3% and doubling the inflation
projection to nearly 9%.

The US Federal Reserve raised rates by 0.75% in June in
an effort to bring inflation under control. Fed Chair
Jerome Powell reiterated the commitment to do-
whatever-it-takes to control high inflation. Inflation rose
1.0% in May, above the expected increase of 0.7%, with
the annual rate rising to 8.6%, as supply disruptions
persist, and energy and food prices remain elevated.

Non-farm payrolls added 372,000 jobs in June, well
ahead of the forecast 268,000. The unemployment rate in
June was unchanged at 3.6%. Personal incomes grew
0.5% in May, which is in line with forecasts.

Consumer sentiment dropped to 50 in June, well below
the anticipated 58. Retail sales unexpectedly fell 0.3%in
May, the first decline so far this year, but the annual rate
grew 8.1%.

The S&P Global Composite PMI fell to a five-month low
of 51.2 in June with the first contraction in
manufacturing production in two years. PPI increased
0.8% in May which matched forecasts, with the annual
rate slightly down at 10.8%.

The trade deficit narrowed by US$1.1 billion to a five-
month low of US$85.5 billion in May. This compares to
the market forecast of US $84.9 billion.

The annual inflation rate in the Euro area rose to 8.8% in
June, above the anticipated 8.4% and strengthening the
case for the ECB to raise rates for the first time in 11
years at its next meeting.

Consumer confidence fell to -23.6 in June which is in
line with expectations. Retail sales rose 0.2% in May, up
from 1.3% contraction in the prior month, and against
expectations of 0.4%. Annual retail sales increased 0.2%
May, as rising prices weigh on affordability.

Unemployment edged lower to 6.6% in May compared
to the anticipated 6.8%. The S&P Global Composite PMI
fell to 51.9 in June as services sector growth slowed
sharply amid slower inflows of new business.

PPI rose 0.7% in May, while the annual rate fell to
36.3%, below market expectations of 36.7%.

In the UK, the Bank of England increased the cash rate
by 25bps to 1.25% in June. Inflation rose 0.7% in May,
above the 0.6% expected, with the annual inflation rate
rising to 9.1%. Inflation is at the highest rate for 40 years,
largely due to elevated food and energy prices.

The unemployment rate rose to 3.8% in April, above the
expected 3.6%. Consumer confidence fell to -41 in June
adding to concerns of a pullback in consumer spending
amid sluggish economic growth. Retail sales fell 0.5% in
May, compared to the expected 0.7% fall, with the
annual rate coming in at -4.5.

The PMI composite index remained at 53.1 in June,
above the 52.6.8 expected, with services activity
remaining resilient. PPI dropped 1.6% in May with the
annual rate to rising 15.7%.

In China, CPI came in at -0.2% in May, with the annual
rate flat at 2.1%, below the expected2.3%. The
unemployment rate declined to 5.9% in May, in
response to efforts by the government to revive the
economy by easing COVID-curbs in several key cities.

The Caixin Composite PMI jumped to 55.3 in June, amid
the improving COVID-19 situation and implementation
of a package of measures to support economic recovery.
The Manufacturing PMI climbed to 51.7 in June from
48.1 in May, topping market forecasts of 50.1. Annual
industrial production unexpectedly grew by 0.7% in
May, easily beating the market consensus of a 0.7%.

Annual retail sales declined by 6.7% in May, compared
with market expectations of a 7.1% fall, as regular virus
testing and other stringent controls continued to hinder
consumer activity.
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As widely expected, the Bank of Japan left its key short-
term interest rate unchanged at -0.1% and that for 10-
year bond yields around 0% during its June meeting.
Policymakers viewed that Japan's economy has picked
up, despite some weakness due to the impact of
COVID-19 and surging commodity prices.

The annual inflation rate came in at 2.5% in May,
marking the ninth month in row of increases.

Japan’s unemployment rate unexpectedly rose to 10bps
to 2.6% in May, above the anticipated 2.5%.

Japanese consumer confidence dropped to an 18-month
low of 32.1 in June, amid the ongoing global
uncertainty. Retail sales increased 0.6 % in May, with
the annual rate rising 3.6%, exceeding the anticipated
3.3%, as the government has lifted all COVD-19
restrictions.

The Composite PMI came in at 53.0 in June, with the
PMI Services coming in at 54.0, the largest increase in
services activity for nine years.

On June 10, Japan eased its COVID-19 border control
measures to accept foreigners participating in package
tours with tour conductors.

Currencies

The Australian dollar slumped over the month of June,
closing -3.8% lower relative to the US dollar and -1.3%
lower in trade-weighted terms by month end. A greater
than expected rate rise from the RBA provided support
early in the month before global equity market sell-offs
and negative risk sentiment headwinds sent the AUD
into freefall mid-month to a low of 0.69 on June 15.

Lonsec Research Pty Ltd © ABN 11 151 658 561 ¢ AFSL No. 421445 e This information must be read in conjunction with the
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Important notice: This document is published by Lonsec
Research Pty Ltd ABN 11 151 658 561, AFSL No.421445
(Lonsec). Please read the following before making any
investment decision about any financial product mentioned in
this document.

Disclosure at the date of publication: Lonsec receives a fee from
the fund manager or product issuer(s) for researching the
financial product(s) set out in this document, using
comprehensive and objective criteria. Lonsec may also receive a
fee from the fund manager or product issuer(s) for subscribing
to research content and other Lonsec services. Lonsec’s fee is
not linked to the rating(s) outcome.

Lonsec does not hold the product(s) referred to in this
document. Lonsec’s representatives and/or their associates may
hold the product(s) referred to in this document, but details of
these holdings are not known to the Analyst(s).

Disclosure of Investment Consulting services: Lonsec receives
fees for providing investment consulting advice to clients,
which includes model portfolios, approved product lists and
other financial advice and may receive fees from this fund
manager or product issuer for providing investment consulting
services. The investment consulting services are carried out
under separate arrangements and processes to the research
process adopted for the review of this financial product.

For an explanation of the process by which Lonsec manages
conflicts of interest please refer to the Conflicts of Interest
Policy which is found at:

http://www lonsec.com.au/aspx/IndexedDocs/general/LonsecR
esearchConflictsofInterestPolicy.pdf

Warnings: Past performance is not a reliable indicator of future
performance. Any express or implied rating or advice
presented in this document is a “class service” (as defined in
the Financial Advisers Act 2008 (NZ)) or limited to “General
Advice” (as defined in the Corporations Act 2001(Cth)) and
based solely on consideration of the investment merits of the
financial product(s) alone, without taking into account the
investment objectives, financial situation and particular needs
(‘financial circumstances’) of any particular person. It is not a
“personalised service” (as defined in the Financial Advisers Act
2008 (NZ)) and does not constitute a recommendation to
purchase, redeem or sell the relevant financial product(s).

Before making an investment decision based on the rating(s) or
advice, the reader must consider whether it is personally
appropriate in light of his or her financial circumstances or
should seek independent financial advice on its
appropriateness. If our advice relates to the acquisition or
possible acquisition of particular financial product(s), the
reader should obtain and consider the Investment Statement or
Product Disclosure Statement for each financial product before
making any decision about whether to acquire a financial
product. Lonsec’s research process relies upon the participation
of the fund manager or product issuer(s). Should the fund
manager or product issuer(s) no longer be an active participant
in Lonsec’s research process, Lonsec reserves the right to
withdraw the document at any time and discontinue future
coverage of the financial product(s).

Disclaimer: This document is for the exclusive use of the
person to whom it is provided by Lonsec and must not be used
or relied upon by any other person. No representation,
warranty or undertaking is given or made in relation to the
accuracy or completeness of the information presented in this
document, which is drawn from public information not
verified by Lonsec. Financial conclusions, ratings and advice
are reasonably held at the time of completion but subject to
change without notice. Lonsec assumes no obligation to update
this document following publication. Except for any liability
which cannot be excluded, Lonseg, its directors, officers,
employees and agents disclaim all liability for any error or
inaccuracy in, misstatement or omission from, this document
or any loss or damage suffered by the reader or any other
person as a consequence of relying upon it.

Copyright © 2022 Lonsec Research Pty Ltd (ABN 11 151 658
561, AFSL No. 421445) (Lonsec). This report is subject to
copyright of Lonsec. Except for the temporary copy held in a
computer's cache and a single permanent copy for your
personal reference or other than as permitted under the
Copyright Act 1968 (Cth), no part of this report may, in any
form or by any means (electronic, mechanical, micro-copying,
photocopying, recording or otherwise), be reproduced, stored
or transmitted without the prior written permission of Lonsec.

This report may also contain third party supplied material that
is subject to copyright. Any such material is the intellectual
property of that third party or its content providers. The same
restrictions applying above to Lonsec copyrighted material,
applies to such third party content.
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